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STATE ENERGY SYSTEM — MANAGEMENT 
Matter of Public Interest 

THE SPEAKER (Mr G.A. Woodhams) outlined that he was in receipt within the prescribed time of a letter 
from the member for Cannington seeking to debate a matter of public interest. 
[In compliance with standing orders, at least five members rose in their places.] 

MR W.J. JOHNSTON (Cannington) [2.45 pm]: I move — 
That this house condemns the Barnett government for failures in managing the state’s energy system, 
particularly in relation to — 
(i) Pilbara energy demands,  
(ii) the Muja power refurbishment, and  
(iii) the Verve efficiency dividend. 

The government will always get up in the media and say that its reforms have saved $1.7 billion over the life of 
the government. It is interesting that when I ask the government to justify that figure, it cannot do it; it cannot 
say one dollar of savings that it has generated in the system. I must say that straight up-front, because I know 
what the government will do. 
We have an energy portfolio in chaos, and we are going to refer to three particular issues today, but I want to 
point out that these issues are the same as the ones in the past. They are all caused by the same problem: the 
minister does not pay attention in this portfolio. When I was a kid I used to watch the Six Million Dollar Man. 
Now I am shadowing the $800 million man, because this minister, Peter Collier, is personally responsible for 
$800 million in cost overruns, blow-outs and penalties. I will just remind members of a few. There is the merger 
of Verve and Synergy. The government has been in for four and a half years and it still talks about remerging 
Verve and Synergy, yet not once has it actually explained how that will benefit the community. In fact, we know 
that it will not benefit the community. We know that a remerger will put up costs. 

I remind the community that the Economic Regulation Authority, the Chamber of Commerce and Industry of 
Western Australia, the Chamber of Minerals and Energy of WA, the Energy Supply Association of Australia, the 
Energy Retailers Association of Australia and the independent power producers all agree that remerging Verve 
and Synergy will put costs up. This minister was responsible for the $417 million blow-out in the solar feed-in 
tariff—a $33 million program that is going to cost $450 million—and $150 million in the budget was announced 
to be improperly put onto the customers of Synergy. There is the Synergy billing system that on 2 April 2009 the 
minister said would be a world-class billing system, and he developed a five-point plan that would deliver that 
system to the people of Western Australia. He promised extensive cost savings. In fact, none has been realised 
and it has cost $55 million more than originally intended. There is the Pilbara underground power project. It is a 
$150 million project that is now a disaster and probably going to cost an extra $100 million. Then there is the 
shambles in Western Power—the shambles that this minister has overseen. The ERA report in December 2011 
and the Trenorden report of this year show that Western Power is in crisis. The minister says it is fabulous. He 
says that Western Power is a fabulous organisation. Western Australians know the truth. 

Point of Order 
Mr B.S. WYATT: The government may not be listening to this particular MPI from the member for 
Cannington, but I am. I ask that you bring particularly the front bench of the government into line about their 
interjections. 
The SPEAKER: I think you have made your point, member. 

Debate Resumed 
Mr W.J. JOHNSTON: We also have the Western Power excess, the culture of excess that this government has 
allowed to grow in that organisation and the explosion in highly paid executives in the energy sector that the 
member for Victoria Park exposed. There is the excessive fringe benefits tax expenses in these organisations, the 
bullying of staff by this minister, the high staff turnover in his own office and the shambles of his performance. 
But today I want to talk about a couple of other failures of this minister. On 11 May 2009 the minister issued a 
joint media release with the Premier regarding the high-efficiency gas turbine in Kwinana and the refurbishment 
of the Muja A and B plant. This is now an embarrassing failure and it must be embarrassing to the Premier to see 
his name associated with these failures.  
I remind people that the minister said that the so-called high efficiency gas turbines at the Kwinana power station 
were unique in Western Australia, apart from the ERM plant next to it, which uses exactly the same technology, 
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and the Perth Energy plant on the other side of the Kwinana plant, which also uses the same technology, and the 
other 12 or 15 high-efficiency turbines around the rest of the country, but apart from those plants it is unique. 
That plant was delivered late, $37 million over budget, and it was subject to $20.9 million in penalties.  

That was half of the announcement of the Minister for Energy and the Premier on 11 May. The other half related 
to the refurbishment of the Muja A and B plant. They created a joint venture structure to hide the debt for this, 
and I point out that the minister representing the Minister for Energy in the budget estimates said that — 

The use of the private sector investment through joint venture agreements for projects such as the Muja 
A and B refurbishment … is also expected to alleviate pressure on net debt levels … 

The minister said that because the debt entered into by the joint ventures is not included in the state’s net debt 
position. That is an outrageous use of a device to hide the debt that this government is entering into through 
those joint venture projects. In this joint venture, a series of other problems has been created by the 
government’s poor management and this minister’s inability to pay attention to detail. The joint venture partner 
is quitting the joint venture. There are $50 million to $60 million in cost overruns on this project—we do not 
know exactly because the government will not answer that simple question from the media or the opposition. 
When the first unit of that project was being tested, it blew up and injured a worker, and now the government is 
facing the problem of trying to find people to continue with the refurbishment. The plant is so old it is not 
capable of functioning anymore. It is a 35 to 40-year-old plant that this government has already spent over 
$100 million on, and it is now faced with the fact that it is supposed to be operational on Monday next week, and 
it will not be. The problem for the government then gets worse, because we have not only the blow out of cost, 
the problem with the joint venture partner, and a project that was being used to hide debt from the people of this 
state, but also a penalty of at least $100 000 a day that that generation unit is not online. There will be more 
costs, more expenses, more trouble and higher energy costs for the people of this state. Let us not misunderstand 
this; every time this minister loses an extra dollar for the community that is an extra dollar on people’s electricity 
bills. The government says, “Oh well, we need to have a 25 per cent increase in electricity prices in this state”, 
but what it is not telling people is that the one reason for that increase is the incompetence and inefficiency of 
this minister; a minister incapable of managing his portfolio. Every time someone in the community gets an 
electricity bill and sees that rising cost, part of the blame for that can be aimed directly back to the desk of that 
one person, the Minister for Energy and his incapacity to run his portfolio. It is interesting how we get criticised 
for making pro-market reforms that will lower the cost of electricity. The Labor Party is proud to stand with 
families in this state and provide a fully costed policy that is endorsed by industry and the Economic Regulation 
Authority, and will make life a little bit easier for people in this state, and the government criticises the Labor 
Party for trying to make life easier for families in this state! That is an extraordinary position to take and shows 
the truth of this government.  
In the estimates committees, we were interested to know what was happening with the efficiency dividend for 
Verve Energy because last year, in 2011, the chief executive officer of Verve made it clear in estimates that 
Verve was not able to meet the efficiency dividend demanded of it by the government. In answer, the minister 
representing the Minister for Energy said — 

My understanding is that no direction has been issued at this stage. 

That is, a direction to the board of Verve to meet that efficiency dividend. There they were on 31 May, just a 
month from the end of the financial year. He continues — 

Discussions are ongoing between the minister’s office and the Treasurer’s office, and no doubt between 
the two ministers’ offices, with a view to achieving what has been announced by the Treasurer.  

With a month to go, they were not achieving what they needed to do with the efficiency dividend. This is 
interesting because before that there had been some correspondence between the minister and Verve. On 13 
April, the minister had written to the chairman of Verve, and in that letter he rejected Verve’s position on the 
efficiency dividend. His letter reads — 

As the Treasurer does not support your proposal, Ministerial Directions have been drafted to require the 
Board to amend the 2011–12 Statement of Corporate Intent and the 2011–12 Strategic Development 
Plan to comply with the Government Trading Enterprises’ Efficiency Dividend. Ministerial Directions 
are attached for this purpose.  

Let us understand what is happening here. Nearly at the end of the financial year, documents that were required 
to be tabled by Verve Energy in this Parliament had not been tabled because the minister was still trying to 
negotiate an outcome on the efficiency dividend with the management of that organisation. That is an 
extraordinary inability to come to a conclusion. What was the problem? The problem was that Verve was telling 
the minister that the only way it could achieve the outcome he was after was to cut maintenance expenditure; to 
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cut essential expenditure to keep the power plants online in this state. That is what the minister was doing. Under 
freedom of information, we have received the draft ministerial directions. It is interesting to note that a week 
later, the managing director of Verve wrote back to the minister and pointed out that Verve was rejecting the 
draft direction. The letter reads —  

The Board has reached its determination on the basis that the 5% Efficiency Dividend is not 
“discretionary” operating expenditure and instead will result in the reduction of the Corporation’s 
essential expenditure for its preventative maintenance programme. This in turn will expose the 
Corporation to punitive financial penalties to the extent its plant is not available during the crucial high 
peak periods in Western Australia. The Corporation’s preventative maintenance program is critical to 
ensuring the safety and reliability of its plant and operations and as already constrained by a sub optimal 
operational profile as balancer.  

Now let us make it clear what that is saying. The managing director of Verve wrote back to the minister and said, 
“If we do what you want us to do, if we do what you are directing us to do, we are going to expose the electricity 
system to blackouts.” Let us make it clear: that letter was written this year, so that is about the essential 
maintenance to keep the electricity plant online for this summer. If we have blackouts over this summer, there 
will be only one person responsible for that—the Minister for Energy.  

We are fortunate in Western Australia, due to the foresight of the former Labor government, that there is plenty 
of generating capacity in Western Australia in the private sector. Twelve new power stations were built due to 
the reforms put in place by the former Labor government. If the Verve plant goes down and it has to be penalised 
by the system operator, and it gets replaced by private generators, that will push up the cost of electricity for 
every person in this state. Every consumer in this state will have to pay more because of the incompetence of the 
minister and his inability to do his job. This is the sort of thing that the Premier likes to talk about all the time. 
However, these FOI documents demonstrate the reason the former managing director of Verve was so strident in 
her criticism in 2011 of the government’s efficiency dividend. It also reflects why all the energy corporations 
say, except for Western Power, that they cannot achieve those dividends because they have already cut their 
operations to the bone as they are market exposed. They are market exposed because the Labor government 
created a market. It is interesting that very shortly after that, the managing director—a fine and capable public 
servant—left the job. It would appear she may well be another person who could not put up with the Minister for 
Energy’s bullying. We know about bullying problems against the Department of Training and Workforce 
Development. Is this another example of bullying? The Minister for Energy has gone through all these personal 
staff, including chiefs of staff. There has been a high turnover of staff in his office. They are all problems he has 
created for this state.  

I want to come to another issue—the demands of the Pilbara power system. We received some freedom of 
information documents in relation to this. On 7 December 2009 Horizon Power wrote to the minister to explain 
that by 2012 there would need to be an additional 100 megawatts of power capacity built in the Pilbara. What do 
we find in The West Australian in September 2012? We find an advertisement for temporary generation; a 
request for tender for temporary generation capacity in the Pilbara. The government wants 60 megawatts by 
2014 and 40 megawatts by 2015. Following tip-offs from people in the industry, we asked a question of the 
Minister for Energy about that. We asked why he was doing it and what is he doing about permanent generation 
capacity. We find that permanent generation capacity is to be installed in 2016. These are all highly technical 
matters, and a lot of people will not understand this, but the government is buying the same power generation 
capacity twice. It will spend an additional $100 million to buy power plants in the Pilbara. The Minister for 
Energy was warned three years ago that he needed to make a decision. We have dozens of documents from 
Horizon Power to the minister telling him he had to make a decision and telling him it was time to do his job and 
protect the interests of Western Australians. What the minister has chosen to do is spend $100 million on 
temporary generation and then $100 million on permanent generation immediately following the temporary 
generation! It will be the same equipment. He will pay for the same equipment twice. He is costing consumers in 
this state $100 million.  

Let us not misunderstand exactly how bad the Minister for Energy’s incompetence is. The fact is if a tender is 
accepted to install 100 megawatts of temporary generation, it has to be paid for. Companies will buy equipment 
from around the world and they will go up to Port Hedland to install it. Then the government will put out a 
separate tender. That will have to be paid for. All those costs will be borne by Horizon customers. Because of the 
tariff equalisation system, every electricity consumer in this state will bear part of that cost. Then the government 
will spend another $100 million to replace that $100 million worth of plant with another 100 megawatts of 
power installation. It is crazy. It is interesting why Horizon says it is doing it. It says it is being done because the 
temporary generation capacity is able to be included as operational expenditure, whereas the permanent 
generation capacity will have to be capital expenditure and approved by cabinet. The government is adding an 
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extra $100 million onto the bills of every family in this state so that it can avoid telling the truth to this 
Parliament and does not have to admit that debt is going up again. This is one of the most outrageous, 
incompetent decisions of any minister in this government. The Minister for Energy has cost us hundreds of 
millions of dollars in other projects. This is a $100 million Amateur Hour. This $100 million is a complete and 
utter travesty. There is no justification for it. Having had three years’ warning that it needed to install this 
capacity, the government has had plenty of time to get on and do its job. The fact this minister is incapable of 
making a decision and is incapable of protecting the interests of electricity consumers in this state is an example 
of why this government stands condemned. Whether this motion passes today or not, no matter what happens 
with the numbers in this chamber the fact is that this government is condemned for its incompetence in the 
energy sector. The government will look back and talk about the past, but it will not talk about today or the 
future. It will not talk about the real challenges that are generated in this sector; it will want to talk about things 
that are made up and invented from our past.  

The disaggregation of the electricity system in this state, according to this government’s report by Mr Oates—
paid for at a cost of $250 000—said that disaggregation is saving the taxpayers of this state $10 billion in 
generation equipment. That is what this government’s own report says. The Economic Regulation Authority has 
repeatedly said that disaggregation has saved electricity consumers money. What is costing people in this state 
are the decisions of an incompetent minister—$450 million in the solar feed-in tariff; the ridiculous decision to 
refurbish Muja power station in a mechanism designed to hide debt from the taxpayers of this state, and now a 
$50 million or $60 million blow-out to bring the 35 to 40-year-old plant up to standard, which everybody in this 
state told the Premier and the minister was a bad decision. Everybody told the government that there were too 
many risks in trying to refurbish that old plant. Now the chickens are coming home to roost here because the 
government knew that that was a bad decision. A decision the government claimed was about proofing us from 
power outages will now cost the taxpayers of this state tens of millions of dollars in capital costs, if it can ever 
get the plant to work—nobody knows if it ever will. It is interesting that Verve Energy will not give a deadline 
when that plant will come online or the daily penalties for delivering the plant late. What is more, we now know 
that the government has been bullying Verve Energy to cut its central maintenance program so it can increase the 
amount of money paid from the energy utilities to the government’s bottom line.  
Do not forget that this government intends to draw out billions of dollars from the energy sector over the next 
four years. It intends to have over $3 billion profit from the energy companies over the next four years. When the 
government says it has a subsidy of a few hundred million dollars a year, it forgets to tell the people of this state 
that it will take over $3 billion in profit from the four energy companies over the next four years. They are the 
facts. The government likes to hide the truth in the energy portfolio. It likes to avoid admitting problems. It is 
happy to put out a media release when things go well, but it will not ever stand and take responsibility when 
things go bad.  
There has been a series of bungles, problems and disasters with the Minister for Energy. Today we are exposing 
three additional ones. We have exposed the fact that he has bullied Verve into cutting expenditure on essential 
maintenance, which probably led to the departure of a fine and dedicated public servant. We have exposed the 
fact that there is $100 million in wasted expenditure. By doubling up on power in Port Hedland at a cost of 
$100 million, the mums and dads and pensioners of this state will pay for that through their electricity bills. We 
have also exposed the disaster that is the Muja A/B refurbishment.  
I want to finish on another point. Part of the Pilbara energy upgrade has been the installation of a temporary 
generator. Because of a bungling of the contract management, the government has forgiven the contractor for 
any liquidated damages. It has bungled that as well. It may well be that the contractor delivers on time, in which 
case it will not matter, but if there is any delay in that project—which is due for completion on 1 December—
this government’s bungling means it will not be able to hold the contractor to any liquidated damages if it fails to 
deliver. The government is incapable of managing these programs. It likes to boast about its economic 
credentials, but its credentials in the energy portfolio are in tatters. It is incapable of running the electricity 
system. The Minister for Energy deserves to be condemned and whether or not this resolution is passed today, he 
is condemned.  

DR M.D. NAHAN (Riverton — Parliamentary Secretary) [3.12 pm]: I stand to lead debate on why we should 
not support this matter of public interest. Indeed, I stand to praise the Minister for Energy, who has a difficult 
job. He has been the Minister for Energy for the full four years of this Liberal–National government, and he has 
been struggling to deal with a difficult industry that is based on a fundamentally flawed disaggregation system 
put in place by Labor.  
Several members interjected. 

Dr M.D. NAHAN: It is fundamentally flawed. 



Extract from Hansard 
[ASSEMBLY — Wednesday, 26 September 2012] 

 p6567d-6579a 
Mr Bill Johnston; Dr Mike Nahan; Deputy Speaker; Mr Brendon Grylls; Mr Mark McGowan; Dr Kim Hames; 

Mr Ben Wyatt 

 [5] 

Several members interjected. 

The DEPUTY SPEAKER: Order, members! Member for Armadale! 

Dr M.D. NAHAN: The general intent of the deregulation was in line with what was done in other states at the 
time, and was a move to a more private involvement in the electricity system, particularly in the generation 
system. Indeed, it was a step towards privatisation.  

Mr W.J. Johnston: No, it wasn’t!  

Dr M.D. NAHAN: Yes, it was. The aim was to curtail the public generation of electricity and to allow private 
generation to come in and compete with public ownership. It also put in a system that restricted not only the total 
capacity of the public system to create space for the private sector to come in, but also to shrink the public 
system generator’s rights and, therefore, to encourage the private sector to come in. It was basically derived to 
encourage and induce private sector generators to come into the market and compete with the public sector and 
with each other. That was the intent of the legislation. The electricity sector was split into Verve, Western 
Power, Synergy and Horizon. Many members here now were active in that debate; indeed, it took a long time 
and there were many disagreements. Personally, I supported the direction and intent of the reform at that time. I 
was not a member of this place, but the legislation was following in many of the steps that the eastern states had 
taken of a regulatory process—a process in which I had been involved. But it had fundamental flaws.  

One of the flaws was that to get private sector competition into the market, the private sector had to make a 
profit or cover its costs.  
Ms R. Saffioti interjected.  

The DEPUTY SPEAKER: Order, member for West Swan! 

Dr M.D. NAHAN: One of the flaws of the system was that when the system opened in early 2006, it failed to 
calibrate and ensure that the regulated price covered costs. Therefore, the regulated system had to be subsidised 
right from the start. If the regulated price was set under cost, no private sector company would come in, and, 
therefore, competition from the private sector would not eventuate. Therefore, the whole basis of the system was 
flawed.  

Mr E.S. Ripper: Do you accept the Liberal Party has to bear some responsibility for that outcome?  

Dr M.D. NAHAN: No. When the government of the day entered into that system, it was informed that prices 
had not risen for a long time—I accept that. When it went into the system, as happened on the eastern states, it 
had to recalibrate prices so that price met cost if competition was wanted. However, that was not done.  

Mr E.S. Ripper: Do you accept that the Liberal Party — 

The DEPUTY SPEAKER: Order, members!  

Dr K.D. Hames: I was here, and the reason we demanded that prices not go up was because Labor was 
promising they would go down and we did not believe them.  
Dr M.D. NAHAN: Member for Belmont, I read most of the debate, and the Labor government at the time was 
claiming that the deregulation would lead to an 8.5 per cent reduction in electricity —  

Mr E.S. Ripper: That was compared with business as usual. 

Dr M.D. NAHAN: What the then government did not say at the time—it should have—was that when the 
system is put in place in 2006, prices have to rise to meet costs.  
Mr E.S. Ripper: Are you saying we were advised of that? We were not advised of that.  

Dr M.D. NAHAN: The data was there. Pricing in the deregulated system was flawed. As we know from the 
many debates we have had in this house, the private sector did not come in from the start. When the government 
entered into that system, the regulated cost blew out in terms of wires and transmission lines, and a double-digit 
growth in the cost of investment that had to be recouped. The subsidy level grew by hundreds of millions of 
dollars a year. In 2008, a mere two years after the system was put in place — 

Mr M. McGowan: Where’s the Premier? He should be here for the debate.  

Dr M.D. NAHAN: Where have you been? 

Mr M. McGowan: The Premier should be answering this because it’s an MPI. 

Mr P. Papalia: We don’t want a second-rater. We don’t want the monkey!  

The DEPUTY SPEAKER: Order, member for Warnbro. This debate is degenerating.  
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Withdrawal of Remark 
Dr K.D. HAMES: I heard what the member for Warnbro called the member who is on his feet. I think that he 
should withdraw.  

The DEPUTY SPEAKER: I think he was going to use that famous saying. Member for Warnbro, withdraw that 
comment, please.  

Mr P. PAPALIA: I withdraw. 

Debate Resumed 
Dr M.D. NAHAN: He does not need to; it just shows — 
The DEPUTY SPEAKER: I ask the member for Riverton to carry on, and I do not want any more gratuitous 
interjecting.  
Dr M.D. NAHAN: In 2008, the Economic Regulation Authority did a review, as required by the legislation, and 
found that prices had to rise by 72 per cent or thereabouts to meet costs.  

Mr W.J. Johnston: Rubbish!  

The DEPUTY SPEAKER: Did you hear what I said, member for Cannington? 

Mr W.J. Johnston: He should tell the truth!  

The DEPUTY SPEAKER: The member for Cannington was heard in just about silence. I have asked for the 
constant interjecting to stop. I call you to order for the first time.  

Dr M.D. NAHAN: Of course, the government of the day entered into an election campaign, and it promised a 10 
plus 10 plus 10 per cent increase—that is, a glide path to increasing the regulated price towards that 72 per cent. 
It seems to have forgotten about that in opposition.  

Mr W.J. Johnston: No, we haven’t.  

Dr M.D. NAHAN: What is the opposition’s commitment to price increases? 
Several members interjected.  

Dr M.D. NAHAN: What we have done in government—opposition members know this because Labor 
advertises it all the time—is increase the regulated price of electricity quite substantially. The truth is that Labor 
would have done the same, but in opposition it does not necessarily have to tell the truth.  

We also did a number of other things during that period. As a result of the structure, all the losses accumulated in 
Verve. Between 2006 and 2009, Verve accumulated $600 million in losses. I did not hear the Labor Party 
complaining about the struggles in Verve at that time. We had to change things; first, the vesting contracts—that 
is, the relationship between Synergy and Verve as to the amount of electricity they bought and sold between each 
other, and how the price would rise through the three utilities of Western Power, Verve and Synergy. We did 
that. We brought Verve back to solvency.  

Mr W.J. Johnston: Rubbish! 

Dr M.D. NAHAN: As the member for Cannington indicated, we also increased the capacity of Verve by 
redeveloping Muja A and B, which were closed in 2007; I might be wrong there. One of them was opened in 
2008 to supply electricity when the gas pipeline blew up. We decided to develop Muja A and B for 15 years 
because it was a low-cost approach. This is the fundamental issue. I will return to this issue. All of us in this 
house have a desire to take the pressure off electricity consumers. Western Australia historically has been a low-
cost electricity place—the same with energy generally. We are running against that now. The only way to reduce 
the price of electricity to households and other things is to reduce costs. Anything else is a con. We brought 
Verve back to solvency, we invested in Muja A and B, which is a low-cost process, and we also drove 
efficiencies through the expenditure dividend into Verve. We heard the member for Cannington, probably 
getting advice from his union mates in Verve, reiterate those points but the simple truths are that no firm—Verve 
or any other company—likes to drive efficiencies if it can avoid it. Verve has limited exposure to market 
pressure. When the efficiency dividend was put in and a second tranche increased, it did not like it. It said it 
could not do it. It did not want to do it but it did. Verve surpassed its 2011–12 target and achieved an efficiency 
dividend of $24 million. It said it could not achieve it, as the member for Cannington stated. The managing 
director said that. That is what bureaucracies do all the time. I can remember being involved in the State Energy 
Commission of Western Australia way back in the 1980s. It said it could not do it but it did; it drove efficiencies. 
This is what we have to do.  



Extract from Hansard 
[ASSEMBLY — Wednesday, 26 September 2012] 

 p6567d-6579a 
Mr Bill Johnston; Dr Mike Nahan; Deputy Speaker; Mr Brendon Grylls; Mr Mark McGowan; Dr Kim Hames; 

Mr Ben Wyatt 

 [7] 

Verve has done a number of things to achieve its efficiency dividend targets set by the minister and expects to be 
$4.5 million ahead of schedule to deliver both tranches of its efficiency dividend this year. It is not easy. It is not 
undermining the deliverability of electricity. It is not threatening brownouts. It is just a mechanism we have 
within a government-operated system without exposure to competition—largely because of price imbalances—to 
force efficiencies in the operation of a large operation. If we do not do that, prices and costs will rise. Muja A has 
had some operational problems. It is confident that it will overcome them, along with redevelopment problems. 
We were very confident they were going on. The member for Cannington, in his usual way, says it is all doom 
and gloom and everything is corrupt and bad and whatnot. It will be achieved and we will be held accountable 
for it. I expect the member for Cannington to get up in this house when it is up and operating to praise it.  
Mr W.J. Johnston: On Monday; it has to operate on Monday. 
The DEPUTY SPEAKER: Can we just carry on, member for Riverton and member for Cannington. 
Mr W.J. Johnston: He should just tell the truth. 
The DEPUTY SPEAKER: Member for Cannington!  
Dr M.D. NAHAN: One of the biggest issues in the next election will be Labor’s proposed pea and thimble game 
on electricity prices. This goes to another issue raised by the member for Cannington—that is, Horizon Power. 
When the disaggregation happened, the former government created Horizon Power. Horizon Power is 
responsible for generating and delivering electricity to hundreds, if not thousands, of small entities outside the 
south west integrated system. It is a high-cost system. It was set up so that its losses would effectively be 
covered by the consumers in the south west integrated market. This is called the tariff equalisation 
contribution—TEC. It has grown very rapidly since 2006 from $60 million—do not quote me as these are round 
figures—to $200 million a year. That is huge growth. A large amount of that growth is because of the structural 
flaw in Horizon Energy. Under the aggregated monopoly, Western Power delivered electricity to the SWIS and 
to the regional areas now serviced by Horizon. They would sit around the management table. I have seen this and 
done this and participated in this. Western Power was also required by the previous government, quite 
appropriately, to achieve a certain rate of return, pay a dividend and return a profit to the state. When they sit 
around, the managers who manage the investment into and operation of the SWIS would hear the rural people—
the now Horizon people—suggest something. They would fight and argue. They had an incentive to force and 
make the rural people drive operations as efficiently as possible. Yes, there was a subsidy. Yes, it was an internal 
subsidy within Western Power and to some extent between Treasury and Western Power. There was internal 
pressure in that integrated system to force efficiency, particularly in the high-cost area. When they were 
separated, that was lost.  
Mr E.S. Ripper: Where is the minister and where is the Treasurer on this issue because that responsibility 
devolves to the minister?  
Dr M.D. NAHAN: I will get to that. There was a structural flaw in Horizon. I am not going to criticise the 
government on this but when the process was split up, I do not think enough work was done to find out the cost 
of the backlog of work in the rural area. That is what people tell me. In other words, the new Horizon Energy 
found huge cost demands in deliverability of energy to many of these sectors. Therefore, the subsidy just blew 
up. Another problem is that Horizon Power had a big dream when it was created. It hoped and thought that it 
could operate in the commercial market selling electricity to Rio, BHP and others, make a quid and cross-
subsidise its losses in the servicing of small towns. That did not happen to a large extent. 
Mr W.J. Johnston: What’s this got to do with the $1 million efficiency? 

Dr M.D. NAHAN: The member should just wait. That is a fundamental flaw. Horizon Power had an internal 
desire to become larger. It has been coming to the government and asking for large amounts of money to be a 
major player to build its own power stations in the areas. We have heard, particularly from the former member 
for Armadale, that Horizon Power wanted to take control over the north west integrated system by integrating all 
that; in other words, it had a desire to build an empire. 
Mr M. McGowan: An empire! Providing power for Port Hedland is building an empire?  

Dr M.D. NAHAN: That is my point. It wanted to go far beyond that. It wanted to own and operate the systems 
that provided for Rio Tinto, BHP, Fortescue and all the rest.  

Mr W.J. Johnston: Just rubbish.  

Dr M.D. NAHAN: It is a simple fact. The government, confronted with the structural flaw and this large blow-
out in cost and the persistent request from Horizon Power for more and more, has basically taken a large amount 
of the planning away from Horizon to a Pilbara procurement project board that includes the Department of 
Finance, the Department of Treasury, Horizon Power and others. 
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Mr M. McGowan: So you have no faith in Horizon?  

Dr M.D. NAHAN: Horizon had some problems. It was part of that but because of the structural flaws, we had to 
get advice from outside Horizon. In other words, we had to overcome one of the flaws in the disaggregation 
system. We needed advice from a variety of sources.  

Mr E.S. Ripper: Without the identification of the subsidy, we wouldn’t even be debating this issue. It was all 
hidden before.  
Dr M.D. NAHAN: It was internal. I assume that when the former government took it out, it priced it properly at 
around $60 million and it has now blown out to $200 million a year. 

Mr E.S. Ripper: On your watch.  

Dr M.D. NAHAN: It was under a structure we inherited. I might add, the blow-out took place — 

Dr A.D. Buti: Are you responsible for anything? 

The DEPUTY SPEAKER: Member for Armadale! 

Dr M.D. NAHAN: The blow-out was happening under the former government’s watch. It was priced at 
$60 million from 2006. We only took government in September 2008 and the blow-out had started. There was a 
fundamental flaw in the system and we have been trying to fix it. We have made a number of investments in the 
Pilbara, some temporary and some long term. We are extremely confident that there will be enough capacity to 
meet the demands in the Pilbara. The Pilbara is a high-cost place. Gas purchased up there is expensive. We are 
confident that we will meet the demands of electricity in the Pilbara.  

Mr W.J. Johnston: Don’t worry about the gas; you’re spending $100 million extra on the plant.  

Dr M.D. NAHAN: Plants do cost money. The member for Cannington wants it both ways. He wants us to say 
that we are losing money up there. He wants to ship that somewhere else. But generating plants cost money. That 
is why we do it.  

I would like to make a few comments on Labor’s pea and thimble game. The Economic Regulation Authority 
recommended a couple of times that the tariff equalisation contribution be shifted away from south west 
interconnected system users to somewhere else—the budget. It is about $200 million a year, so over a three-year 
period it is $600 million. That is a lot of money. According to the ERA, it is about seven per cent of the tariff; 
therefore, if we shifted the TEC to someplace else, that would reduce the subsidy by seven per cent. The problem 
with Labor’s proposal is twofold. Even if we shift the TEC, there is still a subsidy. Labor has promised the 
Western Australian public it will reduce electricity prices by seven per cent; in other words, it is promising to 
increase the subsidy by seven per cent. Then it still has to handle and cost the TEC.  
Mr W.J. Johnston: That’s rubbish! 

Dr M.D. NAHAN: This is not rubbish! It has shifted it away from the SWIS and it has not said where it will 
fund that $600 million. I might add — 

Mr B.J. Grylls: Where? Interject and tell them where you’re funding it! 

Mr W.J. Johnston: General revenue! 

Dr M.D. NAHAN: I might add — 

Several members interjected. 

The DEPUTY SPEAKER: Members! 

Dr M.D. NAHAN: I might add that $250 million of the TEC is currently funded—paid for—but not by 
households. 
Mr W.J. Johnston: Yes, it is. 

Dr M.D. NAHAN: Forty per cent is paid for by businesses. 

Mr W.J. Johnston: Yes, tax reductions for business — 

Dr M.D. NAHAN: Here we go! So what it is going to do — 

Mr W.J. Johnston interjected. 

The DEPUTY SPEAKER: Member for Cannington! Member for Cannington, you had a chance; there are other 
people here who can take up the points. We cannot carry on by just shouting across the chamber.  
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Dr M.D. NAHAN: There is a $250 million reduction in cost for large businesses put on taxpayers. How will 
Labor fund it? 

Several members interjected. 

The DEPUTY SPEAKER: Member for Cannington! 

Dr M.D. NAHAN: Who? Payroll tax? Stamp duty? Debt? There are not very many options, member for 
Belmont.  

So, this is a pea-and-thimble gang and the simple lesson here is—what we have been trying to do is fix a flawed 
system—that the only way to reduce prices is to reduce costs, not fiddle.  

MR B.J. GRYLLS (Central Wheatbelt — Minister for Regional Development) [3.31 pm]: I thank the 
member for Riverton for his very illuminating speech on this issue, but there is a real debate that should be 
occurring today. We just heard the member for Cannington, who, as the lead opposition speaker in this debate, 
condemned the Barnett Liberal–National government, make a very interesting interjection when he said that the 
$200 million a year would be funded from general revenue. The challenge, member for Cannington, with 
funding it from general revenue — 

Mr W.J. Johnston interjected. 

The DEPUTY SPEAKER: Member for Cannington! 
Mr B.J. GRYLLS: — is that all of general revenue is currently allocated, which means that the opposition has 
to outline which part of general — 

Several members interjected. 

The DEPUTY SPEAKER: Listen, the Hansard reporter cannot even take notes, member for Warnbro.  

Mr B.J. GRYLLS: The interjections are getting better! Now the member for Warnbro is belling the cat by 
saying, “We’ll find savings.” The Labor opposition opposed every single savings measure that the Liberal–
National government brought to the table. It opposed the efficiency dividend.  

Mr P. Papalia interjected. 

The DEPUTY SPEAKER: Member for Warnbro! 

Mr B.J. GRYLLS: Members opposite have opposed every single method we have undertaken to deliver good 
government for Western Australia. 
Mr M.P. Whitely interjected. 

The DEPUTY SPEAKER: Member for Bassendean! 

Mr B.J. GRYLLS: The Labor opposition now has a $200 million a year minimum commitment, because, as the 
member for Riverton said, there will be very strong growth in the community of the north west under the 
leadership of the Liberal–National government in growing country communities. 

Several members interjected. 

Mr B.J. GRYLLS: We are not abolishing the tariff equalisation contribution. Our policy is not to abolish the 
TEC. My policy is definitely not to abolish the TEC and that does not create a $200 million plus black hole! 

Several members interjected. 

The DEPUTY SPEAKER: Member for Cannington! 
Mr B.J. GRYLLS: What we have now from the Labor opposition — 

Mr P. Papalia interjected. 

The DEPUTY SPEAKER: Member for Warnbro, you are on three at the moment. If you want to have a rest, 
just carry on the way you are going. 

Point of Order 

Mr M. McGOWAN: Mr Deputy Speaker, when a minister on his feet is attacking the other side of the house 
and members interject, that is the ordinary business of the way the Parliament normally operates. If you are 
going to call people to order, I think you need to understand that basic principle and perhaps warn the person on 
his feet not to invite interjections from the opposition. 
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Dr K.D. HAMES: Mr Deputy Speaker, it is true that interjections are common and frequent across the chamber, 
but when someone is on three already, it is quite appropriate for you to warn him to stop him from interjecting. 

The DEPUTY SPEAKER: Anyway, Leader of the National Party, carry on. 

Debate Resumed 

Mr B.J. GRYLLS: I am very disappointed that the member for Warnbro is on three warnings because that will 
not give him the opportunity to further answer how he will come up with this $200 million plus every year. 

Mr W.J. Johnston interjected. 

Mr B.J. GRYLLS: The member for Cannington came to the chamber with a motion on power prices today 
when the Labor opposition has announced its biggest policy leading up to the next election and it is unfunded. It 
has made every attempt not to bell the cat on where the funding will come from — 

Several members interjected. 

The DEPUTY SPEAKER: Member for Warnbro! If you want to make a speech, get up and make a speech. 

Mr B.J. GRYLLS: The member — 

Mr M. McGowan interjected. 

The DEPUTY SPEAKER: Leader of the Opposition, do not try to be too clever. I heard what you said. 

Mr B.J. GRYLLS: The Leader of the Opposition has never had that problem! The member for Warnbro — 

Several members interjected. 

The DEPUTY SPEAKER: Leader of the National Party, sit down; you are not helping either. We had a 
sensible speech from the member for Cannington, everybody listened and now it is just degenerating!  

Mr B.J. GRYLLS: It is very appropriate for me to request of the opposition that it detail a fundamental plank of 
its energy policy in the middle of a debate on energy policy in the state of Western Australia.  

Mr V.A. Catania interjected. 

The DEPUTY SPEAKER: Member for North West! 

Mr B.J. GRYLLS: The Labor opposition now, through the member for Warnbro, a senior member of the Labor 
opposition, has said that it will find savings — 

Dr K.D. Hames: Was a senior member. 

Mr B.J. GRYLLS: I think he is on the way back! The member for Warnbro says that Labor will find savings 
measures to deliver the more than $200 million a year that is needed to drop the price by seven per cent, but 
members opposite will not say where that $200 million is.  

I will give the member for Cannington the opportunity to interject. Will Labor categorically rule out using 
royalties for regions funding to fund the TEC? 

Point of Order 

Mr B.S. WYATT: Mr Deputy Speaker, you have the member for Warnbro on three calls, you keep calling him 
to order, and now the minister is deliberately provoking, by asking questions of, the member for Warnbro across 
the chamber. 

The DEPUTY SPEAKER: Member, he spoke to the member for Cannington; he never mentioned the member 
for Warnbro.  

Several members interjected. 

The DEPUTY SPEAKER: Just hold it! He never mentioned the member for Warnbro; he spoke about the 
member for Cannington. I do not want this cross-chamber bantering anymore. Leader of the National Party, 
please make your speech and then the other side can have their people get up and make their speeches. This is 
taking us nowhere. 

Debate Resumed 
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Mr B.J. GRYLLS: You are right, Mr Deputy Speaker, and I just hope that the member for Cannington can 
categorically rule out that royalties for regions funding will be used to fund the TEC. There is a great deal of 
concern and confusion in regional Western Australia because the Labor opposition — 

Mr E.S. Ripper interjected. 

The DEPUTY SPEAKER: Member for Belmont! 

Mr B.J. GRYLLS: The Labor opposition has a policy that is not funded and it has given no indication of how it 
will be funded. It is of major concern to regional Western Australians that the royalties for regions program will 
be gutted to fund the TEC in the future. The member for Cannington can provide a great deal of comfort to the 
people of regional Western Australia by assuring them that the cuts Labor will make to government spending to 
fund the TEC will not come from the royalties for regions program. That will be a very important thing for the 
member to put on the record, and he can do it by interjection right now.  

Mr W.J. Johnston: You’ve asked me to reply and what I want to know is: what are your cuts? You have cuts in 
your — 

The DEPUTY SPEAKER: Member! Leader of the National Party! 

Mr W.J. Johnston: I’ve been asked to answer the question! 

The DEPUTY SPEAKER: I know, but I do not want to hear interjections. 
Mr B.J. GRYLLS: He cannot answer the question, Mr Deputy Speaker.  

Mr W.J. Johnston: I can’t answer! 

Mr B.J. GRYLLS: What is important in the Pilbara, which is where my focus in this debate today is, is to 
understand exactly what is happening in power provision. What has to be understood by members opposite, and 
those in the wider community who regularly face opposition-led fearmongering about the provision of power in 
the north west, is that at the moment Horizon Power has contracts with some of the major resource companies to 
buy the power that has been assigned to them but they are not currently using. This is a really important part of 
this debate because most of the resource companies have long-term contracts to ensure that they have power 
supplies as their projects come on-stream and their exports ramp up. Horizon has been able to procure from those 
resource companies the excess power that they have first right of call on, but are not using. So that is a massive 
saving to the Western Australian taxpayers.  

Mr W.J. Johnston: That is not what is happening at all. 

Mr B.J. GRYLLS: The member for Cannington does not know what he is talking about. There is a massive 
saving to the Western Australian taxpayers if we can use existing power capacity to meet our demand, rather 
than build a new power station, because if we did build a new power station, that new power station would be 
sitting right next to an existing power station that is not being used to its full capacity. 

Mr W.J. Johnston: But that is exactly what you are doing! 

Mr B.J. GRYLLS: No. We are building 20 megawatts, not 100 megawatts. 

Mr W.J. Johnston: Yes, right next to the Alinta power station! 

Mr B.J. GRYLLS: The challenge is to get a very clear understanding — 

Mr W.J. Johnston: You don’t know what you are talking about! 

Mr B.J. GRYLLS: I absolutely know what I am talking about. I am the minister in charge of growing Pilbara 
Cities. I am the minister in charge of making sure that the lights are on. All the member opposite has done is 
offer platitudes to people in regional Western Australia about power supply. He has got nothing in rock-solid 
policy to give those people any comfort that he has any plan to deliver — 

Mr W.J. Johnston: We have seven per cent lower costs! 

Mr B.J. GRYLLS: All that will do is transfer that seven per cent lower cost back to them as taxpayers! It is 
smoke and mirrors—it is putting that seven per cent under a cup, moving them all around and telling the 
taxpayers that they will be getting it back! It is not a policy until the opposition has detailed where it is going to 
get those savings from; and the opposition has not done that. 
Mr M. McGowan: So you are opposed to it? 

Mr B.J. GRYLLS: I am opposed to it. I am absolutely opposed to the opposition’s policy of funding the TEC 
through savings yet unidentified. If the Leader of the Opposition had any confidence in his policy, he would 
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identify where the savings are. If this was an important policy to the Leader of the Opposition, he would identify 
where the savings are. But the Leader of the Opposition is stuck on the fence in being able to announce any 
policy detail on any of the major issues facing regional Western Australia. He is on the fence on power pricing. 
He is on the fence on the sports stadium. He is on the fence on royalties for regions funding. He is on the fence 
on absolutely everything. The people of Western Australia deserve better from the Leader of the Opposition.  

As I said in my last speech, the member for Belmont, when he was the Leader of the Opposition, at least took a 
position. We did not often agree with that position, but at least he took it, and we knew where he stood. This new 
policy of the opposition, which is to announce a policy but not where the funding is coming from, is disgraceful, 
because it is simply confusing the people of Western Australia. There is no detail for it. Members do not need to 
listen to me. Just look at what the Leader of the Opposition said on the radio this week, when he could not detail 
his policy announcements in and around this matter. 
Mr M. McGowan: Where is the two per cent efficiency dividend in royalties for regions coming from? 

Mr B.J. GRYLLS: The two per cent in royalties for regions is very easily detailed. Two per cent will come off 
the royalties for regions fund. It is very clear—two per cent will come off; it will not be spent. 

Mr M. McGowan: You pose all the questions, but you cannot answer one! 

Mr B.J. GRYLLS: The Leader of the Opposition should not get tetchy with me! The Leader of the Opposition 
cannot take a position. That is why he does not come to Parliament any more. 
The DEPUTY SPEAKER: Members, now we are getting to the stage where nobody can hear anything. Leader 
of the National Party, do you want to conclude? 
Mr B.J. GRYLLS: Thank you, Mr Deputy Speaker. 
I am very determined to work closely with the new power procurement model in the Pilbara to make sure that we 
are providing energy security into the future. It is wise, when using taxpayers’ money, to exploit every 
opportunity to use private generation before the state builds its own generation. Every time the state builds its 
own generation, it adds to debt—which the opposition opposes—and it adds to the challenges of managing the 
state’s finances into the future. If there is existing capacity that we can procure from the private sector, that 
would seem to be the smart way to go. 

MR B.S. WYATT (Victoria Park) [3.43 pm]: I have a brief time in which to respond. It is good to know—the 
member for Riverton confirmed it—that the 25 per cent increase in power prices across the forward estimates 
will be implemented by the government. That is satisfying to know, because the Premier has been saying all 
sorts of different things. It is interesting that the Minister for Regional Development said to the opposition, “It is 
not a policy until it is funded, and it is disgraceful that you would go about doing that.” So I had a look at the ad, 
“It’s all part of the bigger picture.” I know that the light rail is a policy, because it is on that ad. But, 
unfortunately, we do not know two things: firstly, what its cost will be; and, secondly, how it will be funded. So 
certainly we do not need this mob opposite coming in here and talking about financial management, when they 
are spending $1.5 million of taxpayers’ money advertising things, but they have no idea where the money will 
come from, and they do not know how much it will cost. 

I want to come back to the member for Riverton. The member for Riverton said—I wrote it down, so I know it is 
right—“All the loss is accumulated in Verve. We had to do something. We brought Verve back to solvency. We 
created efficiencies in Verve.” This is the issue that the member for Cannington brought up about the efficiency 
dividend, and I want to quickly reflect on that. The letter from Hon Peter Collier, the Minister for Energy, to the 
chairman of Verve, dated 13 April, stated that, “We have discussed this”—that is Verve’s alternative approach to 
an efficiency dividend—“with the Treasurer, and we do not agree.” So here we have the directions pursuant to 
the Electricity Corporations Act 2005. Then Shirley In’t Veld, the then managing director of Verve, wrote back 
less than a week later and said — 

Pursuant to Section 112 of the Electricity Corporations Act 2005 … the Board of Electricity Generation 
Corporation … hereby notifies the Minister that it has determined it would be inconsistent with Section 
61(1) of the ECA for the Corporation to comply with each of the Ministerial Directions. 

That is why the direction came down from the minister. It is worth noting what section 61(1) of the Electricity 
Corporations Act states. It states— 

A corporation in performing its functions must — 
(a) act in accordance with prudent commercial principles; and 
(b) endeavour to make a profit, consistently with maximising its long term value. 
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So, the minister said to Verve, “No, that is not your duty. It is not your duty to act in accordance with prudent 
commercial principles. It is not your duty to endeavour to make a profit, consistently with maximising its long-
term value.” This highlighted that the efficiency dividend had one purpose and one purpose only—to ensure that 
more revenue flowed into the coffers of the Barnett government. That direction from Hon Peter Collier gives the 
lie to—it undermines—the argument from the Premier that the reason that the government had to increase power 
prices by 62 per cent was to put the energy sector on a more sustainable footing. That is utterly not true, because 
as soon as the then managing director of Verve pushed back and said, “We cannot do this”, the minister said, 
“Bad luck. It is no longer your duty to operate in accordance with prudent commercial principles. It is no longer 
your duty to endeavour to make a profit, consistently with maximising its long-term value.” As the member for 
Belmont has said previously, the Premier has form when it comes to sweating the assets of the state’s utilities. 
That is all the Premier wanted to do. He wanted more money in his coffers from the families of Western 
Australia. That is the reality of those directions given by Hon Peter Collier to Shirley In’t Veld, the then 
managing director of Verve. Interestingly, that letter was written to Hon Peter Collier on 20 April, and then on 
10 May, Shirley In’t Veld was gone. That was a surprise, members may recall. No-one was expecting Ms In’t 
Veld to leave her position as the managing director of Verve. That is because the minister, again, found himself 
challenged by another public servant. She was given short shrift; she was sent on her way. So now anything may 
happen to Verve in those areas that Ms In’t Veld was concerned about. I will quote again from her letter — 

The Corporation’s preventative maintenance program is critical to ensuring the safety and reliability of 
its plant and operations and as already constrained by a sub optimal operational profile as balancer. 

So the member for Riverton said, “We got Verve back onto a sustainable footing.” But what we know is that 
those directions given by Hon Peter Collier mean that no longer will Verve be driven by operating commercially 
and no longer will it be driven by making a profit, consistently with maximising its long-term value. From now 
on, Verve will be operating to ensure that more money comes from Western Australian families into the coffers 
of the Barnett government. 

MR M. McGOWAN (Rockingham — Leader of the Opposition) [3.48 pm]: This motion points out the 
failures of this government in the electricity portfolio. I want to list very carefully the financial blow-outs of this 
government in the electricity portfolio. There was a $400 million loss on the solar rebate scheme. There was a 
$100 million blow-out in undergrounding power in Karratha. There was a $100 million blow-out in the Port 
Hedland power procurement process. There was a $70 million blow-out in Synergy billing. There was a 
$60 million failure in the upgrade to the Muja power station in Collie. In total, the taxpayers have to meet $730 
million of losses in just one portfolio. That is the crux of this issue: the incompetence of government that has 
been paid for by taxpayers across Western Australia.  

Question put and a division taken with the following result — 
Ayes (25) 

Ms L.L. Baker Mr J.C. Kobelke Mr E.S. Ripper Mr P.B. Watson 
Dr A.D. Buti Mr F.M. Logan Mrs M.H. Roberts Mr M.P. Whitely 
Ms A.S. Carles Mr M. McGowan Ms R. Saffioti Mr B.S. Wyatt 
Mr R.H. Cook Mr M.P. Murray Mr T.G. Stephens Mr D.A. Templeman (Teller) 
Ms J.M. Freeman Mr A.P. O’Gorman Mr C.J. Tallentire  
Mr J.N. Hyde Mr P. Papalia Mr P.C. Tinley  
Mr W.J. Johnston Mr J.R. Quigley Mr A.J. Waddell  

Noes (29) 

Mr F.A. Alban Dr E. Constable Dr G.G. Jacobs Mr D.T. Redman 
Mr C.J. Barnett Mr M.J. Cowper Mr R.F. Johnson Mr M.W. Sutherland 
Mr I.C. Blayney Mr J.H.D. Day Mr A. Krsticevic Mr T.K. Waldron 
Mr J.J.M. Bowler Mr J.M. Francis Mr W.R. Marmion Dr J.M. Woollard 
Mr I.M. Britza Mr B.J. Grylls Mr J.E. McGrath Mr A.J. Simpson (Teller) 
Mr T.R. Buswell Dr K.D. Hames Mr P.T. Miles  
Mr G.M. Castrilli Mrs L.M. Harvey Ms A.R. Mitchell  
Mr V.A. Catania Mr A.P. Jacob Dr M.D. Nahan  

            

Pairs 
 Ms M.M. Quirk Mr P. Abetz 
 Mrs C.A. Martin Mr C.C. Porter 

Question thus negatived. 
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